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Instructions & Tips for Use

e Before using the FMV Calculator, you should have already clearly defined the specific
activity in which patients, caregivers, or patient organizations will be engaged; type and
scope of the activity; expertise required to perform the activity; type of participant; and
number of hours required to perform the activity and hours for any required travel.

o The types of participants, activities, and expertise are defined throughout the Calculator.

You can hover over the information icon “ © ” for descriptions.

e You can enter the activity time requirements on the “Participant & Activity” page of the
Calculator. The FMV Calculator provides the ability to calculate multiple activities at once
if needed.

For example: If you would like a patient to participate in a focus group as well as be

shadowed in their daily life by a researcher you can enter all the hours that will be

required to perform each activity.

o While the user can enter in multiple activities in a single calculation, they cannot enter
multiple participant types (i.e., Individual patient and patient group participant). A
separate calculation needs to be completed for each participant type (if the expertise
need is different by type).

¢ While some of the questions are optional, we encourage you to provide a response for
them all. The questions provide a step-by-step process for thinking about what is
involved in the patient engagement activity. All responses entered will show up on the
report summary page and may be useful for user record keeping or for sharing with
others.

e The “Activity Time” page allows the user to choose the interaction mode(s) for the
activities as well as information on any required travel time.

o Compensation for the travel required for patient engagement activities can be set
to a percentage of the regular FMV hourly compensation rate. The Calculator is
set to 50%, but can be adjusted by the user based on their own, internal policies.
Fifty percent is a typical reduction to the hourly rate for travel hours.

o On this page you can also incorporate expected travel expenses such as hotel,
parking, tolls, and mileage reimbursement.

o You also can use this page to track any additional travel-related needs or other
compensation considerations.

¢ On the “Report Overview” page, you can customize the report by entering your
organization name, the name of the creator of the calculation (the user), as well as a
project name.

o Data entered into the Calculator is not saved over time. When going into the
Calculator, only the most recent data entered will reappear. A user should save or print
the summary for their own records when their calculations are complete.

e On the summary page you will receive the “Fair Market Hourly Rate.” This result is
presented as a range and should be interpreted according the circumstances of the
user. You can find out more about interpreting your results by visiting the “Interpreting
Your FMV Results” page.


https://nationalhealthcouncil.org/wp-content/uploads/2020/06/Interpreting_FMV_Results.pdf
https://nationalhealthcouncil.org/wp-content/uploads/2020/06/Interpreting_FMV_Results.pdf
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Disclaimer:

The purpose of the Fair Market Value (FMV) Calculator is to provide a guide for patient
advocates and pharmaceutical companies that enter into arrangements where the
pharmaceutical company is paying a patient or patient advocacy organization for professional
services and expenses incurred in connection with the arrangement. The calculator was created
by the National Health Council with funding from Allergan, Biogen, Boehringer Ingelheim, Bristol
Myers Squibb (sponsorship under Celgene), Grifols, Johnson & Johnson, Merck, Novartis,
Pfizer, PFMD, Sangamo, Servier, and UCB. The calculator is supplied as a convenience only
and use of the calculator is not a substitute for conducting your own FMV analysis.

The definition of FMV used in the analysis is based on the definition from the U.S. Physician
Self-Referral (“Stark”) Regulation. This definition was used as it considers the common
elements of FMV in arm’s length transactions, as well as situations where one party may be in a
position to influence the decision on the purchase of the other party’s products.

The National Health Council acknowledges that professional services fees are subject to
change based on a variety of factors, and that market rates for individuals may fluctuate
depending upon intrinsic factors such as an individual's experience and expertise as well as
external factors such as economic conditions and inflation. This calculator was developed in
June 2020, and users should consider whether rates may reasonably have been expected to
change since that time based on the amount of time that has passed and market conditions, or
other factors. Further, this calculator is not intended for use with other types of consultants or
contractors, such as scientific consultants or physicians.

The National Health Council provides this calculator “AS IS, WHERE IS” AND WITHOUT
WARRANTY OF ANY KIND, EITHER EXPRESS, IMPLIED, OR STATUTORY, INCLUDING
BUT NOT LIMITED TO IMPLIED WARRANTIES OF MERCHANTABILITY, FITNESS FOR
PURPOSE, OR NON-INFRINGEMENT. The National Health Council makes no warranty that
the calculator will meet your requirements or be error-free. By using this calculator, you agree
that you rely on this calculator at your own risk and the National Health Council, Inc., its
partners, employees, agents, and affiliates shall have no liability to you for any claim arising
from your use of this calculator.






